By Risa PoLansky

Financial employment in
Greater Miami hit an all-time
high last year, according to the
US Bureau of Labor Statistics.
Butdon’t count on more growth
this year, experts say.

Growth in employment began
in 2004, with 9,600 jobs added in
two years to bring the workforce
to 76,800 at the end of last year —
a 7% increase from the year be-
fore, labor statistics show.

Intensified hiring to comply with
heightened national regulation
drovemuch of the sector’s growth
—affecting banks, brokerage firms
and “anyone handling money and
cross-border money,” said Den-
nis Nason, president of Nason and
Nason, a financial-services ex-
ecutive search firm.

Some small firms, he said, ex-
panded to tie up 20% of staff in
compliance withrequired vigilance
of financial activity, up from 5%
inmorerelaxed times. But the time
for hiring compliance-related staff
i1s ending, he said, as banks and
other federally regulated financial
entities have adjusted.

“You're going to see a slow-
down,” Mr. Nason said. “People
hired to take care of the Patriot
Act have been hired.”

An influx of smaller banks in
the local market in recent years
also contributed to the employ-
ment spike, he said.

“Consolidation has spawned
a lot of community banks, and
they tend to be people-intensive
because what they’re doing is
giving service,” Mr. Nason said.

That has occurred statewide,
said Alex Sanchez, president and
CEO ofthe Florida Bankers As-

The increased federal regula-
tion that led to hiring may be-
come the cause of a decline in
local and national investments.
“US investors are investing money
abroad,” he said. “And it’s also
that foreign investors who used
to invest money in the US aren’t
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—sociation. “More banks have

opened, and as these banks open
and get under way, they hire
more people,” he said. “Florida’s
banking industry is one of the
larger employers in the state.”

But “growth in community
banks has slowed,” Mr. Nason
said. “I think we’ll see a level-
Ing-off — a pretty flat year.”

One growth factor that may
not slow this year is private
wealth management — private
equity capital is the fastest-
growing area in the financial
sector, Mr. Nason said.

“The business of wealth man-
agement has become a more legiti-
mate and complicated business,”
hesaid. “Peopleare becoming wiser
in managing their money and cre-
ating wealth, and you need people

to help manage it.”-
elp manage 7

putting it here anymore.”

Mr. Sanchez said he thinks
the statewide banking environ-
ment “will continue to do well”
because “the economy is doing
well. There’s been a lot of ac-
tivity. We have alot of branches,

a lot of banks.” But he said he is
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concerned about federal con-
trol of the industry.

I think we have to be care-
ful. We're fighting a regulatory
challenge in Washington,” he
said. “We want to see some
relief for our industry. If regu-
lations continue to stran glehold,

i

it may hurt our industry, espe-
cially in South Florida. Regula-
tion can’t be to the point where
we're freezing the customers
out of our banks — they’d have
to go elsewhere in the world,
and that could hurt banking in
Miami.”
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