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WILL SOUTH FLORIDA BRANCHES
HELP OR HURT SPANISH BANKS?

pain's economy is laboring wm -
S under crippling deficits and

a 20 pereent unamployimoent
rate, a crush of bad real estate
loans and & central bank-ordered
sonsolidation of the country's sav-
ingrs banks that it-insisis is a pre-
amplive restructuring rather than
A PESEiE,

All of this has
South Florida bank-
g observars closely
watehing for any
offects on Spanish
banks' operations
here thimir much- |
touted expansion
plans. |
"Spain has a real
astata problem about |
ecpuivalont i that in |
the United States,”
said Dennis Nagon,

a Miami banking
consullant. *If you're
coming frarm an area
that has heavy un-

ernployment, which
means that lsolt;u’m
going o be losing de-
posits back in your horme country,
and youl've gotnkregl estate problems
m}mlruvm rek yard, your ex-
pinsion plans are going ta have to
b pait om hobd.”

The biggest impact has been
an Spain’s €5 " ns,“{:r SAVIN
tione with no nhmh.o.ld.areﬂ'm.t
commit a substantial portion of
their profits to secial projects a
cconcept same other European
countries have adopted as wall,
Frofits not spent on social pro-
grms arg parmatked [or reers

and Lixes. {
*They hiave goown very fast

over the past five or
sl yars, not onky
by apening new
branches within new
markets but by lend-

img aggressively, especially in the
real estate market” said Jorge
Hossall, chairman of Miami-based
Totalfank, which is ownad by
Spain’z Banco Popular de Ezpana.
“The Bank of Spaln 1= forcing the
cajas to oo ate since that is
i omily way for them to survive
Hodrg forweard ™

Razall, whogs bank's parent is
nata ad.}n.-mﬂ that much of the
medin covarape of Spanish banks

s been ovorplayed, noting that

maﬂankofspumhmtnkmw
omly two linancial institutions, com-

“pared to 14 hank failures this year

i Florida alone,

AKHARD M ERDOKS

Riossell snid results of the
Hurapean Union's stress tast of its
20 largest banks have reportedly
gradod Spain's Banco Santander
and BBVA as the two strongest

Spain's large commerical hanks
are viewed lo ba in bettar shape
than its cafas,

“Many of Spain’s biggest banks
like BEVA continne to expand in
the LLS, and elsewhears incoding
China, and this increases their

diversification away from the ot
hibacd Spnnish aummm!.w. ang af the
in, Eurape,” said Ken Thomas,

A ﬁﬂummdawrdm{ banking

fur,r.ha
hiSnulb Fltrr‘;dnh_fﬂm

anish hanks
hmmm Mdamnép:mm
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in the mix,
“1 dion'l ko' thid Sanlander
= mny weakor than 1l was, nar
A, o [Ranco] Sabnclall —
mmnhprmm." Mason

Tha govermmnnt af Spain -

has always had A heavy eapitad
rogiErement for iedr banks,
ey ol 1o Lo more haay-
ily eapicalizecl and logs knsar-
agesl than some of the othor
Bnropesen euivaianis. ihMIﬂw
why ly they've hoog o
1o maulmd siime al thin fareh-
T Elieny v bined”

COMSOLIDATION FUSH
Spain's conlenl bink s ag-
prissively consulaling ik va-
s, howiyor, This cagas ara nol
allovvet] to rae oy o0 e

cagiltal markils intd vaky on gov-

eornaaand avuirces for mamh of
their fanding. The mulm'llnhllmbk-
ks rephonkshing capisal andy In
thaose cajns that apeo io morge
with athess, & program thad s

eapiected dn rediee e num-
et am 1 ks ot

it
i sl B sumbammm
18 or 20," sald Dirgo Fugintes,
An mEestive with

anish barik

ﬂhmmhﬂmhmm
iy cjas o sgpart i
miarkes,” hie said. In past years,

sest BANKS WITH
Mmrmm '
ﬁﬁ&‘mﬁu

Pl
-ngﬂ:m;uﬂﬁmt

_msmﬁqm-mu“
ﬁgﬂ%ﬂmm

cafas clid businoss anly in ther
bney markeds, bl recmmi years
vy sen {hem spanding s
coqmpeie In othor tajns' homs
meArkals as wiell. Wihils Spain
Tiadl m real nstadi Boem and bt
similar to Sriih Florida’s in the
prast decsicls, he suld cajas hava
by g phaskoed venl estatn
]m‘.lgz d.II:II] s orimdndion o

e Earnlly

‘While the Spanlsh baniers
arn aplmistic, vhesrvess Kk
Masan take a more skepical
[ETHER

Tl govermmend has gone
o the cajas and por-
tiglarly ta the veaker anes that
marmmmrwm-m
ux%?:mun. Nwonsaid‘ﬁcrw
of

ealae nulwuhm st the
“overtument of Spain comdooes,
They'rsaying if yoa'ro going to
hinve prabdanns, hanes thees back

e

Thiex cojs with Bl st vis-
il presencs in the Soath
Flprids marksl & Tadriel,
which cwns Minni-ased City
National Rank of Florida,

T this moth, fhe cajo
confrmod Ehat it-his fiegun
e g ils oparations with
fedlow saliis Bank Raneaja fi
foran whind weaulil b Spain's
larpest cajin, Tl twn mstitalions.
b e regodintag with fve
it e cagas -t camibiis opora-
flisns,

Misalried 15 consalicn-
fow i Ui ey oinment,” snicd
Tiraon Rulin, spokeaiman for
City National, “It's strong amd
galtiig alronger by virtun of
s of L ather esjos consall-
dating witls it.

“The ynmification for City
Mationnl & thal thiswill
1hu ivn capansion plung

s Madliid has for City
N.-umul iy Lhils coundry”

[fficials al Tanco Sabadell,
which ooyres Minmi-fasnd
Sabndéll Wnited, docined ra-
st fiar coanment.

Mt penrynn S comsinbila-

“Un Blways s b b can e
tinhg af ahotgun martlages.”
snlil Borrick Grisner, o banking
aitorniy &l e Finkert Law firim |
I Miamd. “Whether all of thesn
will b suceassful, I'm not so
uum.:%nn ojitn au;:qrmmt,
s hard p 16 o morgir
as it . Frmm IMACEONED-
mmin sandpoiil, i hag b hap-
pen

Belinmi opomtions are wry

mbncr ployers within the anar
midy of Spinish banks, bul
nfEeets hery are s iohe felt
nintheiess,

gt thie mergers ane -
nne], the cajns ane gaing o
haver o decide what to do with
Hleesic Manmil operations,” said
atbirmey JoeSirven, i Holland
& R'nlgh't rrtner witlseys

::"|I.'ar|bh hanking clicats.
v g o hnm o figura
ol huw o -combizue hose op-
erptions”

Tramk Gonealer, a partner al
Marrison lmq.ﬁrgt&hn
who keads e nccountng snd
cansuling fiem's finpneial insti-
At prastice, subl sy Tocol
comaniilation odawing nmorg-
ar “ghould mnka than strargee
Inenlly as tlnir operstiogs wodld
mirge and best ofTorts will ba
cancentroted in tars of opern-
fhans anxd pm‘ﬁbﬂ'l.nﬂ."

'BFD‘ mulhiinmmb-nir;{. tar }:dmd
it Tkoady thit the cajas, w
had very strong growth plans &
T ynaurs augfrs, will coneentrale
miorn ooy exrrant affarts amd
elowd v expansioms, bath la-
cally and abwoad, ol B mae-
m I

[

“I think the cajes” consalida-
toa will bive & positive effoct
on thi cajas in Spain;, abroad
and o ihe 115, ax this will imake
theam stronger with the ability
theat they will hova to concen-
trade derviced aned perscainel o

‘eligaits within their regions in

Spaaln and aheand” Gb:mluz
sl *The [corsolidntion's]

& o have onn eafs por s

eant regian (0 Spain: This I.H.I

praovide them wilk i strong oh-
end bse to cater 10 hedh lcally
aind sibwoad. 1 South Florida,
the engas shoald ba abil 1o
i o il thi at o
Spanish banks trosgls thele
conselita ban of sevives, per-
sonubed and opm ations.”

Hossell, the TotalBank chiir-
g, agirees e will be same
lnen] consolidatian, "hat o caj is
10f i ecoapetithn for me in this
mierked. Same af then valy have
reprasentalive offices They are
Dt just 1o sexvo this Spanish
cimbomers comalig bo the Unlied
Sintes, =0 it nota e (T
fior tho Spanash bianks that have
. presemee hopa dn Misnai”

Cirunne sl he can wndir-
wlnmel tha nrithussasm Spanish
Bnnkers ke Fuenbes hivve for
tha patemtind ol commollmind

cajas
T the st Hhat bs goingy to
mpact their 1S relationahips
anal thgir Hl;ngmmﬁ T vl
say proba far Ehan warss,”
Grlinne sl “With 20 peresat
unnenplognanl, e js (sl
& lod ol poom in [Spain] fora
hunch of disparate plgens”
Girtner siald] b daesi' ses
a lot ol negtive local fallsat: 1n
Tnct, “lmimediabely 1 don't =ee 8
}utul'jmpm AL all. Buk over the
o ek it e v bie o el
ihing 1 have-well capitalized
o e
bacaime al the stel of the day |
that's whnt wo nesd,”
Wanyne Tem i can ba rnchad
nmﬂmlm o Wt (305
L8]




